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Lesson objective
Students will be able to explain how comparative advantage effects international trade, describe how 
restrictions or subsidies affect trade, and examine the role and impact of the World Trade Organization 
(WTO). 

video synopsis
In this segment, students will visit Honda’s manufacturing plant in Marysville, Ohio. They will learn how the 
company’s resourcefulness led to a value-added trade process and brought business to local farmers.

teacher background
Honda of America Manufacturing operates three manufacturing facilities employing over 13,000 people in Marysville, 
Ohio. The Japanese automotive company produces both cars and motorcycles at these manufacturing sites. It also 
operates a test drive facility, a research and development lab, and... a soybean processing plant. 

Why soybeans? Honda started manufacturing operations in Ohio in 1979. At that time, it was shipping all of its auto 
parts from Japan to the United States via container ships. The parts were then hauled by truck and rail to the factory site. 
After the parts were used, the containers then had to be sent back to Japan—empty. To add value, Honda executives 
began thinking about what could be shipped back to Japan inside those empty containers. The answer was soybeans, a 
staple of the Japanese diet.

Honda began contracting with nearly 200 local Ohio farmers to produce food-grade and organic soybeans to be shipped 
back in the emptied parts containers. In 1994, Honda created Harmony Agricultural Products (HAPI-Ohio); in 2006 this 
company processed approximately 1,300 acres of soybeans. These are used to make gourmet tofu sold in Japan under the 
Tamabijin label. 

Though the soybeans must be shipped thousands of miles to reach the Asian market, the limited land resources in Japan, 
cause domestic beans to be more expensive than their imported counterparts. Japan simply does not have the land to 
support significant agriculture and so cannot supply consumer demand. Ohio’s abundant, rich farmland is perfect for 
growing soybeans, providing a consistent and high-quality supply. This gives U.S. beans the comparative advantage. In 
fact, Japan is the United States’ largest single market for soybeans. 
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ohio academic content standards

grade 11 scarcity and resource aLLocation
2. Explain ways that people respond to incentives when allocating their scarce resources in their  
 roles as producers, consumers, savers, workers and investors.  
4. Describe the functions of the components that make up an economic system and describe the  
 relationships among them including:
 A. Business; 
 B. Productive resources; 
 C. Financial institutions; 
 D. Government; 
 E. Consumers.

markets
7. Explain how countries use their comparative advantage to produce goods and services for  
 trade with other countries.
8. Explain the effects of specialization, interdependence and trade on the United States and  
 other countries.

grade 12 markets
5. Identify reasons for and the impacts of multinational economic organizations:
 D. World Trade Organization (WTO);
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answer key 

muLtipLe choice Questions
1. C
2. A
3. B
4. B

5. A
6. C
7. B
8. D 

9. A
10. A

visuaL and constructed response Questions
50
45
United States: C  
Japan: C
United States: Soybeans 
Japan: Cars

short answer research Questions
Tariff: A tax placed on imported goods which raises the price. This lets domestic producers sell 
similar products for higher prices. 
Quota: Quotas limit the amount of goods that can be imported from other countries. This creates 
shortages causing the domestic price to rise. 
Embargo: Stops the import of a product or group of products from another country.
Standards: A set of regulations or requirements often usually directly related to health and safety. 
Standards often act as a trade restriction.
Lobbying: Efforts by lobbies who represent a group or industry to persuade or convince private or 
public officials to enact policies or take action in their favor. 

extended response research Questions
The WTO replaced the General Agreement on Tariffs and Trade (GATT). The WTO deals with the 
rules and regulations of global trade. WTO was established in 1995 in response to an increasingly 
global economy. 
The Uruguay Round was a series of trade negotiations spanning eight years that transformed the 
GATT into the WTO. The main goals of the Uruguay Round were to eliminate trade barriers and 
domestic agricultural subsidies, place restrictions on foreign economic investments, and establish 
various intellectual property rights measures on an international scale.  

1.
2.
3.

4.

1.

2.

3.
4.

5.

1.

2.
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instructionaL procedure

before viewing 
Write on the board: “Where did your T-Shirt come from?” 
Organize students into pairs of the same gender. Have them check the tags on their T-shirts to find 
out in what country the shirts were produced. 
Now write on the board:  
• US Exports for 2006: 1.46 Trillion ($1,466,200,000,000) 
• US Imports for 2006: 2.23 Trillion ($2,228,700,000,000) 
Discuss where most of the imports come from (#1 Canada, #2 Mexico, #3 China). 
Show the following picture of a container ship loaded and ready to sail. (a handout is available at the 
end of this unit to pass around or project using an overhead) 
 

 
• Discuss: If we have so many imports and so few exports, what do companies ship in the  
 containers that are returned to their country of origin? 
Now, ask students to think about some of the things produced in Ohio. (Write student responses on 
the board. Have students think about agricultural products grown near their community.  
When soybeans are identified, ask students if they know for what purposes soybeans are used.)
Finally, using the information in the overview, describe Japan’s role as a market for American  
soybeans and ways geography has given the United States the comparative advantage in  
soybean production.
Now, show students the video Honda’s Soybeans. Instruct students to take notes  
while watching. 
After viewing, distribute the Multiple Choice and Visual Response worksheets for  
students to complete. 

1.

2.

3.

4.

5.

6.
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muLtipLe choice Questions
Name: __________________
Date: __________________
Class: __________________

read the Questions beLow and circLe the correct answer for each. (1 point)  

1) Which of the following is an example of how the use of technology can lower the cost of producing  
an item?
A. importing fresh vegetables from South America rather than using canned vegetables
B. making breads and pastries in local shops rather than large bakeries
C. using of email to replace slower, surface mail
D. delivering gasoline to the consumer by diesel trucks

2) Honda entered the soybean business because:
A. they did not want to return empty containers to Japan from Ohio.
B. they thought that they could make money by diversifying.
C. they needed more soybeans in Japan.
D. they originally came to Ohio to begin soybeans operations. 

3) Why do farmers who specialize in organic soybeans get the “organic premium” for their produce?
A. There is a high demand for organic beans.
B. There is a limited supply for organic beans.
C. The equilibrium price is higher.
D. All of the above 

4) Soybeans from Ohio are worth more than soybeans from other areas of the country because the 
Ohio beans are higher in protein. This allows the soybean farmers in Ohio to:
A. plant more soybeans.
B. sell them for a higher price.
C. make more of them for trade.
D. export more than Ohioans need.

5) Ohio has an advantage over Japan in soybean production and Japan has an advantage in  
automotive production over Ohio. What should each country do?
A. Ohio should devote more land to making soybeans and less to making cars.
B. Japan should devote more land to making soybeans and less to making cars.
C. Ohio should devote more land to making cars to compete with Japan.
D. Japan should buy land in Ohio to make the soybeans they need.
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6) Why are farmers willing to do extra work and fill out government forms to be certified as organic 
farmers for the soybean market in Japan?
A. The government requires paperwork for everyone who wants to farm.
B. Only a certain number of farmers can grow organic foods, and the paperwork discourages many not even to try.
C. They get more money for their products in the Japanese market if they are certified organic.
D. None of the Above

7)  In 1973 the United States set a short term soybean embargo to combat inflation. This caused a shock 
in the Japanese soybean market where 92 percent of its soybeans are supplied by American imports. 
To avoid this happening in the future Japan should: 
A. buy more soybeans from the United States so they will have a surplus.
B. begin importing soybeans from other countries.
C. not buy soybeans from the United States again.
D. All of the Above 

8) Inflation in the United States looks at the general price of things measured against the level of  
purchasing power. Thus the indicator that measures inflation is the:
A. Unemployment Rate
B. Producer Price Index
C. Gross Domestic Product
D. Consumer Price Index

9)  Ohio farmers sell their soybeans to Honda, a Japanese company. Honda Trading America in turn 
exports the soybeans to be Japan for sale to consumers. The beans are shipped from the United 
States. Who receives the bottom line profits for the soybean exports?
A. Honda and Japan
B. Honda and Ohio Farmers
C. The United States Government
D. All of the Above

10) In the early 1980’s the U.S. auto industry was losing billions of dollars and autoworkers were  
experiencing high rates of unemployment. At the same time, imported automobiles, especially from 
Japan had an unprecedented share of the American market. After much negotiation the American 
government convinced Japan to voluntarily restrain its auto exports to the United States.  
This trade restriction was enacted in hopes that: 
A. with less imports to buy, consumers would purchase more American made cars.
B. it would drive the Japanese auto manufacturers out of business.
C. Americans would eventually stop purchasing automobiles altogether in favor of mass transit.
D. All of the Above
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visuaL and constructed response Questions
Name: __________________
Date: __________________
Class: __________________

directions
      Analyze the chart below to answer the following questions.  Assume the value of one ton of soybeans 

is equivalent to one car. 

Production Alternatives for United States
Product A B C D E
Cars 0 16 24 36 50
Soybeans (tons) 45 21 19 5 0

Production Alternatives for Japan
Product A B C D E
Cars 0 30 33 60 90
Soybeans (tons) 30 21 19 10 0

1. How many cars could United States make if that were all that it made? 
______________________________________________________________________________________

2. How many tons of soybeans could the United States produce if that were all that it made? 
______________________________________________________________________________________

3. Assuming that there was no trade between Japan and the Unites States, what is the best option for each  
country that would give each the most of their agricultural products and cars?    
United States: ___________________________________________________________________________
______________________________________________________________________________________ 
 
Japan:________________________________________________________________________________________
______________________________________________________________________________________

4. If each country chose one product to specialize in, what should each country choose? 
United States: ___________________________________________________________________________
______________________________________________________________________________________ 
 
Japan:________________________________________________________________________________________
______________________________________________________________________________________
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short answer research Questions
Name: __________________
Date: __________________
Class: __________________

directions 
Conduct library and internet research to define the following terms. Briefly explain how each of these 
measures is employed and how it impacts international trade. Then find a specific example of how the 
United States government has used each. (Hint: there are hundreds of examples for each term.  
The United States International Trade Commission will have much of the information you need to  
complete the questions.)

1. Tariff:  
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________ 
 
Example: _____________________________________________________________________________

2. Quota:  
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________ 
 
Example: _____________________________________________________________________________

3. Embargo:  
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________ 
 
Example: _____________________________________________________________________________

4. Standards:  
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________ 
 
Example: _____________________________________________________________________________

5. Lobbying Groups:  
_____________________________________________________________________________________________
_____________________________________________________________________________________________
_____________________________________________________________________________________________ 
 
Example: _____________________________________________________________________________
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extended response research Questions
Name: __________________
Date: __________________
Class: __________________

directions
Conduct library and internet research to answer the following questions in paragraph form.  
Use a separate sheet of paper if needed. 

1. What is the function and purpose of the World Trade Organization (WTO) and what de facto  
organization did it replace? When did this occur and why? 
______________________________________________________________________________________
______________________________________________________________________________________
________________________________________________________________________________________________
________________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
________________________________________________________________________________________________
________________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________

2. Summarize the Uruguay Round, the eighth round of GATT trade negotiations which lasted from 
1986 to 1994. List the main goals of these negotiations and some of the criticisms that have  
since arisen. 
______________________________________________________________________________________
______________________________________________________________________________________
________________________________________________________________________________________________
________________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
________________________________________________________________________________________________
________________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
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